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P.O. Box 12118
Ogden, Utah84412

801-782-7933TTIiERPAGE'
HOLDINGS, LLC

January 28,2009

Division of Oil, Gas and Mining
1594 WNorth Temple Suite l2l0
P.O. Box 145801
Salt Lake City UT 84114-5801
Atbr: Paul Baker, Environmental Manager

Dear Mr. Baker:

I received your letter dated January 13,2009 regarding our revised NOI for our Clinton
Clay mine in Utah County (h{/049/0006). I am writing to express ow frustration with the
process of revising our mining permit and the extraordinary delays we've encountered in
dealing with your agency.

We initially submitted the revised NOI in May of 2008 at the insistence of Beth Erickson.
She required us to do this as the format for the NOI had changed since the original NOI
was approved by the division in 2003. Despite Ms. Erickson's often highhanded manner
we complied as we always have with the requirements set forth by your office.

We submitted that revised NOI with new reclamation estimates in early August of 2008,
reflecting the considerable and costly reclamation sitework Interpace had conducted. At
the time, Lynn Kunzler had surveyed the work and said he was very pleased with the
amount and quality of the work we had completed.

I called Mr. Kunzler in late November, what seemed like a reasonable amount of time, to
see where the division was in the review of the NOI. At that time it had not been
reviewed but was next in line. I called again before the holidays and was told that the
engineers were reviewing the NOI. I called again on January l l, 2009 and was told that
the engineers were still reviewing the estimate and had some questions with some of our
calculations. Lynn said the engineers would be getting out their estimate that week.

In the five months the division has had the revised NOI and in all of the intervening
conversations with the division never once was I informed that your agency had changed
its format for the reclamation estimate nor that suddenly Interpace would have to AGAIN
revise the estimate from the format that the division told us to use when the original NOI
was submitted.

Had we been informed eadier, it would have spared Interpace what could be a costly
delay, as we are now renewing the letter of credit (LOC) and the costs for the LOC will
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pay higher fees and interest than we should unless the division acts with urgency in this
matter.

I am resubmitting the estimate for the surety in the format the division requires, but I
would insist that the division acts promptly in reviewing the estimate. If we don't have a

reply from the division by Feb. l5 we may face a serious penalty due to your agency's
inaction.

I also suggest a review of paragraph two in the section titled R647-113-Surety which
states:

"The Division needs addition information to complete the demolition work such as the electrical
generators, air compressor statio& propane heating system, water lines, ventilation fans and hoists,

explosive mag4zines."

I believe this reference contained in your Jan. 13 letter to us is erroneous as there are no
such facilities or structures present on the site in question. Please advise me as to your
intent regarding this mysterious reference.

Please contact me personally if you have any questions or further information is required
please call me at (801)726-3249"

It's my sincere hope that your agency won't force Interpace to incur unnecessary costs
associated with firther delays at atime when the frm is already suffering such economic
stress.

,/
Sincerely-,1 

/ ,."
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"1 CL'ct:,tY /-r 1,;.t'r( -(:-'{n

Aaron Hancock
COO/Plant Manager
Interpace Indusfies, Inc.

Cc: Dana Dean, Assoc Director Mining
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Equipment
Cost

nouny
Operating

Costs
Equipment
Overhead

uperarors
Hourly

Wace Rate
Hourly
Cost

Number
of Men
or Eo.

Total
Eq. & Lab.

Costs Units Quantitv Units
Production

Rate

Equrp. +

Labor
tJnits Cost

4( 1R 5.1 70.00
4( 5.'170.00

:3 8t 9.140.00

=4
JO( 61.284.00
12( '15.510.00

Iravel Exc area 37.3t 4.825.00
:ast oads 69.3r 8.961.00
:ast oeneral 15t 't8.207.60

N1 31

N2 223.3(
A/est pads 1( 2,068.00
/Vest Roads 1.034.00
teneral 1U 20.820.00



terpace does NOT own the mining equipment.
terpace sub-contracts out the mininq and

earth moving.
ltl

Pri@s for machinery @me from w.machineMrader.com

Prices for machinery @me from w.machineMrader.@m
@lculations forthe wing and operating costs @me from the Caterpillar performan€ Handbook



Equipment
Hourly

Operating Equipment
Overhead

uperaror s
Hourly

Waqe Rate
Houriy
Cost

Number
of Men
or Eo.

Total
Eq. & Lab.

Costs Units Quantitv Units
Production

Rate Units

Equlp. +

Labor
Time/Dis. Units Cost

)linton Clay Pit
:ast wall of old gravel ex€vation area (area E l)
:ast 70

n and Gradino

t DE dozer 227501 109.3i 225.OO 1 zzi VHR 0.1 4.500.00

)reman Average, Outside VHR 2( HR 670.00



Equipment
Cost

Hourly
Operating

Costs
Equipment
Overhead

uperarors
Hourly

Waoe Rate
Houdy
Cost

Number
of Men
or Eo.

Total
Eq. & Lab.

Costs Units Quantity Units
Prcduction

Rate L,nits

Equip. +

Labor
Llnits Cosl

llinton Clay Pit
)ld waste dump (area E2)
:ast 70
lackfillinq and GEdinq

lat DB dozer 109. 5I 225.OO 224 /HR 0.1 lHt 2{ JR 4.500.00

oreman Average, Outside 33.! $/HR



Equipment
Cost

HOUny

Operating
Costs

Equipnient
Overhead

uperators
Hourly

Waoe Rate
Hourly
(]d<l

Number
of Men
or Eo.

Total
Eq. & Lab.

Costs Units Quantiv Units
Prcduction

LJnits

Equip. +
Labor

units Cost

llinton Clay Pit
1007 mining highwall (area E3)
:ast 70

10 and Gmdino
at IJE dozer {R 1,800.00

At gEE t50.00 4t 1R 6.000.00

oreman AveEoe. Outside 33.r 1 4t {R '1.340.00



Equipmenl
Cost

HOUny

Operating
Costs

Equipment
Overhead

Operatods
Hourly Hourly

Cost

NUmOet

of Men
or Eq.

I oral
Eq. & Lab.

Cosls Units QuantiV Units
Production

Rate Units

Equip. +

Labor
Time/Dis. Units Cost

llinton Clay Pit
)outh waste dump (area E4)
:ast 70

rg and rippino
aozel 109 5{ 225.OO IHR IR

;at D740 articulated truck 2t 60.341 2l 156.7 313
:at 345 hvdraulic ex€vator 72.871 5( t9l.oo I I 1.460.00
Foreman Averaoe. Outside /HR JR 4.O20.OO



Equipment
Cosl

HOUny

Operating
Costs

Equipment
uperatols

Houly
Waoe Rate

Hourly
Cost

Number
of Men
or Eo.

Total
Eq. & Lab.

LJnits Ouantitu lJnits
Production

Rete Units

Equip. +
Labor

Time/Dis. Units Cost
r'ilmon utay HI
;outh of gEvel stockpile area (area E5)
:ast 70

lackfillino and Gradino
)at Dg dozer t09 225 22! VHR 13,500.00

oreman Averaoe. outside 33 B/HR 2.010.00



Equipment
Houny

OpeEting Equipment
Overhead

uperarors
Hourly

Waoe Rate
Hourly

Number
of Men

toEl
Eq. & Lab.

Costs Units Quantity Units
Production

Rate Units

Equip. +

Labor
Time/Dis. Units Cost

.;trnton Ulay Pit
3ravel Excavalion area
:ast 70

lat D8 dozer 22750( 109. 225.OO 'HR 0. \C/HR 18.6i IR 4.200.00

:oreman Averaqe, Outside 33 ;/FIR 18.6i ]R



Equipment
Hourly

Operating Equipment
Overhea.l

uperarors
Hourly

Waqe Rate
Hourly
Cost

Number
of Men
or Eo.

Total
Eq- & Lab.

Units Ouantitv LJnits

Productidn
Peta

Equip. +

Labor
LJnits Cosl

/[nrqn uray tsu

lravel processing md pads
-asl /u

lat D8 dozer 22750( 109.32 225 'l 22! VHR 1 0.371 AC/HR 34.67 HR 7.800.00

oreman Averaoe. outsade 33.t 1 VHR 34.6; 'tR 1.161.00



Equipmenl
Cost

Hourly

Operating Equipmenl

()pefators
Houdy

Waoe Rat€
llourly
Cost

NUmDer
of Men
or Eq.

I olal
Eq. & Lab.

Costs Units Quantitv Units
Production

Rate Units

Equip. +

Labor
Time/Dis. Units Cost

,ilnpn uray Hl
ieneral
:ast 70

lacklillino and Gradino
lat D8 dozer 22750C 109.3i 225.OO 40IHR
:oreman Average, Outside 33 1.340

ash and general cleanup
labor 1 E/HR 7l 1 050

)ment mobilization
at D740 articulated truck 60( )er move \4oves '1.200.00

lat 345 hvdraulic excavator 60( )er move Vloves 2.400.00
lat D8 dorer 60( )er move Vloves 1.200.00

?emoval of scale base
:at D740 articulated truck 27625( 60.341 156.t 313 / {R 't.253.60

at 345 hydraulic excavator 25350( 72.871 191 764.O0

The move cost is the amoilnt our subcontractor charges us to move one pie@ of equimpent in or out of this mine site



Equipment
Cost

HOUny

Opemting
Costs

Equipment
Ovefiead

uperators
Hourly

Waoe Rate
l-irudy

Number
of Men

Total
Eq. & Lab

L,nils Ouantitv units
Production

lJnits

Equip. +

Labor
LJnits Cosl

Clinton Clay Pit
Waste dump (area W1)
West 34
3ackfilling and Grading

at D8 dozer 2275 109. 5t 225.OO 1 224 VHR 0.1 \C/HR 4( 1R 9.000.00

)reman Averaqe. Outside I 33.4 5/HR 4( {R '1.340.00

ioil redistribution and stabilization
lat D740 articulated truck 60.341 2(
lat 345 hvdraulic excavator zcJcut 72.87t I
lat D8 dozer 22750( 109.3i 1 22! E/HR \c 'HR

-oreman Average, Outside I VHR 3( IR 1.005.00



Equipment
nouny

Operating Equipment
Overhead

uperarors
Hourly

Waqe Rate
Hour:y
Cost

NUmDer
of Men
or Eq.

Total
Eq. & Lab.

Costs Units Quantitv Units
Production

Rete units

Equlp. +

Labcr
Cost

:linton Clay Pit
)ld west cut (area W2)
A/est 34

no and Gradinq

;at D8 dozer 22750( 109.3: /HR 0.041 \C/HR 66.6t IK 15.000.00

:oreman Averaoe- Outside 33.{ 1at YHR {R

al trucK 27625( 60.341 $/HR 3641 fards 145.6{ fds/hr 2! IR 7,835.00
at 345 l|vdraulic excavator 25350( 72.871 1.0 191 /HR 3641 /ards 145.6t 2l JO 4.775.OO

at D8 dozer 22750C 109.3i \c o.t IR 3.380.00

:oreman Avemoe. Outside 2l IR 838.00





Equipment
nouny

Operating
Cosls

Equipment
Overhead

9perators
Hourly

Waoe Rate
Houdy

NUmOer
.ofMen

I o€l
Eq. & Lab

Costs Units Orhntitu Units
Production

Rate Units

Equip. +
Labor

Time/Dis. Units Cost

)linton Clay Pit
loads
trest 34

3at DB dozer 22750 109. ci zz5 1 0 \C/HR 4 .tR 900.00

)reman Averaqe, Outside E/HR IR 134.00



Equiprnent
Cost

Houny
Operating

Costs
Equipment
Overhead

uperarors
Hourly

Waoe Rate
Houdy
Cnct

Number
of Men
or Eo.

Total
Eq. & Lab.

r]dqlc Units Orl Units
Production

Rate Units

Equlp. +

Labor
Time/Dis. Units Cost

)linton Clay Pit
)atch all
Alest 34

lackfillinq and Gradino minino area
)at Dg dozer 221 109 225.OO 221 $/HR 0.
lackfillino and Gradino ovemll touch-uos
)at D8 dozer 't 09 5! 225.OO 22! VHR

ofeman Avemoe- Outside 33.t 33.t $/HR 60IHR 2.010.00

rash and general cleanup
nual labor /HR 34 \C/HR 34IHR 510.00

ruipment mobilization
lat D740 articulated truck 60( )er move )ves 1.2|'J|d.

lat 345 hvdraulic excavator 60( ler move 4
lat D8 dozer 60( ler move 2 Moves 1 200

The move cost is the amount our subcontractor charges us to move one piece of equimpent in or out of this mine site
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lumber

Jnil
:osl

Jnit ru6h ieEnt lramqer \re4 olum€ veqnr )ensily Ime !um@t Jnn iweil
ractor

luantny ,nit Cost
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Clinton Clay Pit

ilaterials Means
Reference
Number

Jnit
)ost

Jnil .engm A/idth leighl )iameter \rea y'olume /Veight lensity Time Number hit iwetl
ractor

f,uantity Jnit Cost

East 70

leveoation
Seed 11.8( il#

10 8i ilac 6( \c 7.726.12
abor 13.96 /1 000ft, 261360{ 1^) 36,485.86

Ihe cost for bactor seedino is $13.96 mr 1 square feet. That includes all labor and eouiDment but n( materials.




